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ACTION LB- 11 

INTO OCT-01 ARA-16 ISO-00 AF-10 EUR-25 EA-11 NEA-10 10-14 

AGR-20 SPC-03 AID-20 NSC- 10 RSC-01 CIEP-02 TRSE-00 

SS-20 STR-08 OMB-01 CEA-02 CIAE-00 COME-00 FRB-02 

INR-10 NSAE-00 XMB-07 OPIC-12 LAB-06 SIL-01 TAR-02 

L-03 H-03 PA-04 PRS-01 INRE-00 NSCE-00 SSO-00 USIE-00 

DRC-01 /237W 

118000 

O 302059Z OCT 73 
FM AMEMBASSY LA PAZ 

TO SECSTATE WASHDC NIACT IMMEDIATE 1361 

CONEIDENTIALLA PAZ 6522 

PASS DEPARTMENT OE AGRICULTURE 

E.O. 11652: GDS 
TAGS: ETRD BL 

SUBJ: BOLIVIA'S 1974 SUGAR QUOTA 

1 . WE UNDERSTAND THAT THE DEPARTMENT OF AGRICULTURE IS 
CONTEMPLATING SOME ACTION LEADING TO A SUSPENSION OR 
CANCELLATION OE BOLIVIA'S SUGAR QUOTA EOR 1974. THE 
EMBASSY IS UNAWARE OE PRECISELY WHAT IT IS THAT HAS 
CAUSED BOLIVIA'S SUGAR QUOTA TO BECOME IMPERILED. 

NEVERTHELESS, THE EMBASSY URGES STRONGLY THAT NO ACTION 
BE TAKEN AT THIS TIME WHICH WOULD ADVERSELY AEEECT BOLIVIA'S 
SUGAR QUOTA INASMUCH AS WE ARE NOW EMBARKED ON VERY DELICATE 
NEGOTIATIONS REGARDING THE COTTON CON- 
TRACTS. IT SEEMS EVIDENT THAT AN ANNOUNCEMENT WITHDRAWING 
BOLIVIA'S SUGAR QUOTA MADE AT A TIME WHEN THESE NEGOTIATIONS 
ARE UNDERWAY WOULD WITHOUT ANY DOUBT ADVERSELY AEFECT THE 
OUTCOME OE THESE TALKS. THE GOB WOULD CONCLUDE THAT A 
CANCELLATION OE THE BOLIVIAN SUGAR QUOTA IS DIRECTLY 
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RELATED TO BOLIVIA’S HAVING RENDERED NULL AND VOID 1973 
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COTTON FUTURES CONTRACTS SIGNED WITH AN AMERICAN BROKER. 
WHILE CLEARLY NO SUCH LINKAGE HAS BEEN MADE WITHIN THE 
USG IT HIGHLY DOUBTFUL THAT WE COULD PERSUADE THE GOB 
THAT WE CONSIDER THE MATTERS TO BE INDEPENDENT OE ONE 
ANOTHER. IN ANY EVENT, AN ANNOUNCEMENT WHICH ADVERSELY 
AEFECTS BOLIVIA'S SUGAR QUOTA WOULD BE HIGHLY PREJUDICIAL TO A 
SUCCESSFUL OUTCOME OE THE COTTON NEGOTIATIONS. 

2. THE EMBASSY WOULD MAKE THE ADDITIONAL POINT THAT A 
SUSPENSION OE BOLIVIA'S SUGAR QUOTA WOULD COME AT A MOST 
INOPPORTUNE TIME, TO SAY THE LEAST, GIVEN GSA SALES OF 

TIN FROM THE STOCKPILE. GOB VIEWS ON TIN SALES ARE WELL 
KNOWN IN WASHINGTON. SUFEICE IT TO SAY, USG ACTION IN 
YET ANOTHER AREA AEEECTING A VITAL BOLIVIAN EXPORT WOULD 
ONLY EXACERBATE THE TIN PROBLEM AND COMPLICATE US/BOLIVIA 
BILATERAL RELATIONS GENERALLY. 

3. DEPTEL 198642 OE OCTOBER 6 ANNOUNCED INTER ALIA A SUGAR 
QUOTA EOR BOLIVIA OF 7,355 SHORT TONS. WE BELIEVE THAT THE 
REASONS EOR GRANTING A 1974 SUGAR QUOTA EOR BOLIVIA REMAIN 
VALID AND THAT THIS DECISION SHOULD STAND. 

STEDMAN 
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